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MINGIS, GUTOWSKI & COMPANY, LLP

Certified Public Accountants 791 South Chester Road, Swarthmore, PA 19081

610-544-5100

EMENWI[E FAX: 610-544-9767
MAR 4 2015

By&jxw%;é@

March 20, 2015

Mr. Joseph Pomorski
Chairman

Board of Supervisors

East Fallowfield Township
2264 Strasburg Road

East Fallowfield, PA 19320

Dear Joe:

Enclosed find six copies of our report on the Township of East Fallowfield’s 2014
financial statements. I have also provided a PDF copy to the Treasurer.

If I can be of assistance during the transition to the new treasurer, please contact

me.
We appreciate the opportunity to provide accounting and auditing services to East
Fallowfield Township.
Very truly yours,
[ oo
David J. Barrett
DJB:Imd

Enclosure



MINGIS, GUTOWSKI & COMPANY, LLP

Certified Public Accountants 791 South Chester Road, Swarthmore, PA 18081

610-544-5100
FAX: 610-544-9767

INDEPENDENT AUDITORS’ REPORT

Board of Supervisors
East Fallowfield Township
East Fallowfield, PA 19320

We have audited the accompanying financial statements included in the
Municipal Annual Audit and Financial Report (DCED-CLGS-30), a prescribed form, of
East Fallowfield Township as of December 31, 2014 and for the year then ended.

Management’s Responsibility for the Financial Report

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with the financial reporting provisions prescribed or
permitted by the Pennsylvania Department of Community and Economic Development
(DCED). Management is also responsible for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on
our audit. We conducted our audit in accordance with auditing standards generally
accepted in the United States of America. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement.
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An audit involves performing procedures to obtain audit evidence about the
amounts in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Township’s preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Township’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all
material respects, the financial position of East Fallowfield Township as of December 31,
2014 and the results of its operations for the year then ended on the prescribed form in
conformity with the basis of accounting described below.

Basis of Accounting

East Fallowfield Township’s policy is to prepare its financial statements for
inclusion in the Municipal Annual Audit and Financial Report (DCED-CLGS-30), a
prescribed form, on a basis of accounting that demonstrates compliance with accounting
principles prescribed or permitted by the Department of Community and Economic
Development, which is a special purpose framework other than accounting principles
generally accepted in the United States of America. East Fallowfield Township prepares
its annual audit and financial report on the modified accrual basis of accounting but, as
permitted by DCED, does not include Management’s Discussion and Analysis (MD&A),
government-wide statements, budget-to-actual comparrisons or footnote disclosures. Our
opinion is not modified with respect to this matter.

MineGis, Gurowskl & COMPANY, LLP
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Restriction on Use
This report is intended solely for the information and use of management and the

Supervisors of East Fallowfield Township and for filing with the Department of
Community and Economic Development and should not be used by anyone other than

these specified parties.
M«'msa'd, Gutowsdi X W”‘V' LLP

Swarthmore, Pennsylvania
March 16, 2015

Minecis, Gurowskl & COMPANY, LLP




AINNOD ¥HLSHEHD ‘dML ATIIAMOTIVA LSV G9€0ST

LAOdHA TVIONVNIA
aNVv
LIANQV TVAONNY TVdIDINA ¥10¢

20vL-€8/-L1 L X&) | L£89-€22-888 ‘Ud

6220-021 .} Yd ‘Bingsiuey

J00}4 Uy 183nS YUON 00¥

Buipiing suojsAay yyeamuowWor)

mwo_Z_ww JuaWIUIBA0S) _muo|_\ 10} I8jUa) S JOUI3A0S 1000/L0/1L0 :390 Aq paA1addY



2z's 21z's spun4 ey oL ena| 00'0EZ
zTIy'8es 6vY'SED £96°201 solIger JuaLNg JoR0 IV | Soctee
969'6 969'6 l02ked Joy0 pue mww.“m_mw_%wm mNN..EN
S}pa1) 13y3jo pue sayljiqe

904'99¢°0} zeo'ooe's 199'0vY YE0‘vEE LEL°G0L 3l

506°Ly 681-081
¢e0'00e's 220'002'8 19SSy paxid| 691-094
£29'0% 8l 509'0% sjessy waung sayio | oot 95
[A%A] ARA spund JsyjQ woi4 engl oo'ock
81168 4: %4 996'99 (sexe) Bupnioxe) elqeni@0ay siuncoay | SV 5P
eisiegloiel GGG'69¢ a|qeA8oay xel| pyi-ovi
b2've9'L 605'8LY y£0'vee €12'601 G10'99. SjusunsaAu] pue ysedt 0z1-00}

S)193Q J9Y30 pue S}assy

- & o

pund pi4

spung Asejayadoag

Spun4 jejuawuIdA09

v10Z ‘1€ J9quisdaq
133HS 3ONVIVe

Aunod ¥31S3HD ‘'dML AT13IIMOTTVS LSVY3

(60-60) 0£-89710-0300

133HS 3ONVIVE




90./'99€'0}

18¥'122'6 220'002'8 vE0'VEE LEL'S0L ¥69'LEL'L un 14 [Ej0
VE0'vEE VE0'VEE z_:cm_ U0 | e62-162
A Al L££'G0L v69°LELL Ve saz-osz
uo sbBuiuse3 pauieiay / aduejeg pung
¢e0'002's 220'002'8 SI9SSY Paxi] [BJsus Ul JUBWISBAUIL 00°062
lended painquiuod| vez-18z
-Aunb3 dnouig junosoy pue pungy
§22'365 506'LY 199'0vY 659z [.SpRIDIRNIC Pl sBillider [ejol:
6v2'92 6v2'92 pue 1qaQ wue ] -Buon jo com_mwwwh%ﬁw 85¢-0vC
959'S1 959'S1 salilgen-wia)-buoi| eez-09z

S}IPa19 Jay30 Pue SanIIqer]

Gaaaveo

e

wn:o._u junoady

puny ‘piJ

spung fiejaiadoad

SpUN4 [RJUBWIUIBACS

p1L0Z 1€ Jaquiadaq
133HS IONV1IVE

Aunod ¥31S3HD ‘dML 0T13IIMOTTVS LSV




£ Tk

pung Keronpi4

spung fuejaudosd

Spun4 |BJUBWUIIA0G

7102 ‘L€ JoquasaQ

SFUNLIANIAXT ANV SINNIAIY 40 LNIWILVLS
Auno) ¥31S3HO ‘dML 4131IMO TV 1SV3

90€‘te 90g'le
90¢'L2 90€'1le Siiap04 pue saulj| zeg-0ee
S}19}104 pue saulyq .
y8'TLZ pS8'TLZ dipu
0G.'091 0G2'091 5934 9sIysueL4 UOISIASI3] 8I0BD
¥0L°2S $0L‘2S SHuLad pue sasuadlif BUIO IV zze-02e
s}iliad pue sasuadl
058'669°1 068'669'}
gEhle)
saxe] / |16 10V /10y Buiqeul xe| |BS0TJUIO| 06°01E
saxe] ao1naQ [edlueyosy| 0L°0€
SaXE | UOISSIWPY / Juawasnwy| 09'0i€
€16'81 £16'8L +x XB| SIOIAISS |BO0T| 05°0LE
(116 10V Japun paiaa]) sexe| uonednodg| opoLe
soxe) sjdisoay ssoio) ssauisng| ogore
688'8YS'L 688'875'| soxe] abep / saxe swoou| paute3| ozoie
8v0'cel 8v0'2EL Soxe] Jojsues] 8jeisg |eayd| oL0le
saxe] eyden 1ad| 00°0L€
(Auo sanifedidiunw
funog Auaybey) Xe| sejes 1oLsIq Jessy (euoiBay| 00'60¢
(ssel pig auy jo senio Aq paina)) saxe souspisad| 00'80¢
(ap0o2 jeddiunw Japun paiaa]) sexe) uopednad(| 0o'soc
SOXe] 8jejs3 |edy oo.Sum
saxe}
S3NN3IATN

(60-6) 0€-910-0300




SPODUUIE VUIWEDJUIWSDTdDdY DIEYY BV || BU'SYE,
Jo6'cs 1S6'€S uonnquisiqg Xe aouelnsu} a4 ublaiod| 20'gse
oze'L8 gze'l8 piy 81ElS Wajshg uoisuad lediuniy [eseuss] cosse
sasuaol abeltanag aoyooly| vo'sse
009'0vZ 009'0v2 ajels pue (xeL sjang pinbr) xeL _Suuhu_ﬂ__% Hmm wﬁ%
608"t 608'L (VLund) xel Aeay Aumn oland| 1o'sse
syes) Buersdo pue (eyded lelg 18YI0 lIv| 00°'vSE
JP 1Ep'E 101 10V / Buiohoay] sLvse
yawdojanag Aunwwo) | 60'vse
sjang pue skemybiH| €o'vse
ajels
669 669 (iieispadiieioy A
saxe] Jo NalT ul sjuswied |elepsy
669 669 SUSWaRiU7 pue sNUSAIY paleys [esepad JOaYO fIv] 002se
158104 [euoneN| 10'zse
syuess) Bunesad pue jende) jerepad Jayi0 fiv| ocoise
wawdojaaaq Ayunwwon| 60'15¢
syeaug pue skemybiH| co'ise
|jesapa4
200"t 21z 16 669  SYlisH assiayif jejoL
sopefoy pue susy| 00zve
Z00°t t4 ¥4 16 669 sBuules ysase)| 00'1te

saljjeAoy pue sjuay ‘Jsaisiuj

SANNIAZY

pun4 Asednpid

spund ieyaudold

SpUN4 [BIUSLILIOAOS)

¥10Z ‘1€ Joquiadeqg

SIUNLIANIdXE ANV SINNIATY 40 INJWILVLS

funod ¥31$3HD ‘dML G131MOTIVS LSV3




e

e e S

“(sleng -

pung Asejdonpi4

spung Aiejapdosg

SpUNd [BJUBWUIIACG

SFAUNLIANIAX3 ANV SINNIAIY 40 INIWILVLS

7102 ‘L€ 1aquasdsg

Aunod ¥Y31S3HI ‘dML 01314MOTTVS LSV3

002 002 uopeaso8y pue aimind| oot -
saonag vewnH| oo-99e
yiesH| oosec
seolnag uonejues Jo) sabieyd Jauio Iiv] oovee
Ryioe ] S1SEM PIIOS 10} 884 1jouag Alfediouniyl 1SOH |  09'voE
029'L19 029'119 (uses) abiey) [esodsiq pue UCHIBI0D) BISEM PIOS| 0E'+9E
(o180 *a8) Ajtoeded ansasal ‘sabieyo sbesn sames ‘sag) .
Buidde; / uondsuLod Buipnjoul) abemasg ; Jaremarsep | OF V9€
$30I03S 182115 3 AemyBi Joj sabieyd 18ui0 Iiv| 00'ege
Bupped| ozeoe
fajes onand| 00°zoe
£56'8G £65'86 JUBWILIBAOY) [eJauas)| 00'19€
99]M19g 104 sabaeys
Soxe _. ho :w_._
Ul SJusWABY S3IILIOYINY PUB S)IUNM [BJUSWILLIBACL) B0
S32IISS [euswusanobielu) pajoenuon|
10} SjualiAed Paleys JIuN JuawwaAoS |eoo| 00°8SE
sjuelo) buyerado ]
pue [ejide) sjun |BJUSWUISAOS) 8207 JBYIO IV 00°25¢€
sjeaxg pue skemuybiH] e0°25¢
S}un JUBWUIBA0L) |BJOT]
b16'12y 009'0¥2 pLE'I8)
saxe] Jo nar ul syuswhed aeisl o0o9se
Sve'oy Gv8'op SJUBWNIUT PUB SANUAASY Paleys QeI JaWo IV 00'sse
uonnquisiq ea4 1oedw| sfeys snyisoseiy| 60'sse
9)els
SANN3IAIY




199Q-wie ] Woys Jo spasooid| oowet

198 W] -6uo [eJeuas) Jo SPedoId| 00°C6E

ove'Lz ovE'LZ sigjsuei Bugesado punpeiul] 00zbe

uonisodsi 19SSy paxid [eJauag) Jo spaadold| 00°L6E

s9oinog Buioueur4 10Y30

\ . .girwﬁ. -
2L9' 2L9's 19A9Y:D

219's 219's sanuanay Bujesad payissejoun JeWO IIv| 00'68e

g2 e Sy ARG SR e s e
e1adQ paijissejpun:jejo
&?fmﬁ.w Ftgly u_ ﬂ?,_ ﬁ L

suonquiuod uoisuad pund Ateionpid[ 00°g8e

$10}09S 8JeALd WOJ) SUOHRUOQ PUB SUCHNGLIUCD] 00°.8E

(Auadoud jeuosiad jo ajes) sieayos3| 0g'ese

S)uaWsSsassy (enads| 00'cse

sanuanady BulesadQ payissejoun

£1€'0/9 €1€'0/9

291088 Jof sabieyd JaYi0 IV

wayshg Jaiepm| ooeLe

swajshg psuelt | o0LL€

sionleN| 00'GLe

waysAg BursnoH| 00°pLe

waishg ses| ooese

waysAg omos|3| o0o'zLe

sepsjawWaD| o0'0Le

sieg| 00'69¢

spodiy| 00°g9e

991A19g 10} sabuey)
S3INN3IAINY

A L, 5

pung Aieponpi4 spun4 Aejaudosd -

UIBA0

7102 ‘L€ 19quindeg

SFUNLIANIdX3 ANV SINN3ATY 40 INJNILVYIS
Aunod ¥31SIHD ‘dML GTIEHMOTIVS LSV




suoneduNwwoy) pue juswabeuep Aouabiaw3g| oorgiy’

19%'T 19%'2 Buuoz pue Buluueid| o0o'vLy

216'61 216'61 juswaoioul 8p0J pue Q3N 00°ELY

3NJsay / ddueNquy| 00°2Ziy

0S9'epl 0S9'evl al4] 004y

HezLL Le'zLL oolod| 0004
fyajes ojand

899'862 182'sE 18€'c9Z
668°'Z1 668'21 jue|d pue mmc_u__:m_ JUSWIUIBAOY) [BJaUSS)
658'vZ 658'7C seojneg Buusauibua| 00'soy
£26'G £26'S Buissasold ejeg-seoniag Bunioman-11| 00 Loy
950'2€1 , 182'sE 69.'96 A UOHELSIUIWPY JUSLILIBAOS) [BJBUBD J8WIO| 00°90%
L51'6€ LGL'6E WalD / Aejaiag| 0osor
181'€S 181'eS seoineg |eBa fsool0g | 00°vor
€Lz €12 uopos|jo) xeL| 00°€or
0zL'vL 0zL'Y) uopessiuIWPY |etoueuld / saolmeg Bunipny| 00'zor
(4okepy 10 JaBeuepy) aayndax3| 00'Lov
000°04 00001 Apog (Buiisno9) anneisiba| 00°0or
JUBWUIBAOL) [BIBUID)
S3UNLIANIdX3
0£0'190°€ 212 160292 128'861' [ SINNIATYIVIOL
ove'Le 0ve'Le
mm‘_:u_u:maxm Jea ) oud Jo spunjay| 00°s6¢

saainog Buidueui4 JaY30
SANNIAIN

pung Ksejonpi4 spun4 Azejandosd Spun4 [BJUBLILIBAOS

10z ‘L€ J9qwadag

STAUNLIGNIdXI ANV SINNIATY 40 LNJWILVLS
funo) ¥31S3HD ‘dML 0131AMOTIVA LSV




pung Ase1donpi4

spung Aejaudouid

SpuUn4 [RJUSWIUIAACE)

10Z ‘L€ J9quiadag

STUNLIANIAXI ANV SANNIAIY 40 LNINWILVLS
Auno) ¥Y31S3HO ‘dML AT3IIMOTIVS LSVI

Gli'e Shi'e Sulelq pue s1amag wioig| 00'9eh’
SY|EMSSOLID pue SYIemapIS| 00°Sey
L0V'1 01} Bunybin 1eans| oovey
€66 £66 S80I [0AUCD JYeIL| 00'EEY
18Y'TY 18%'2Y [EAOWY MOUS — 8OUBUSIUIBI JBIUIM| 00'ZEY
SI9RN9 pue sjaaxg jo Bues| oo'iey
6126 61262 UONENSIUILIPY - SBOIAIBS (BIBUSD| 00°0tY
s)091)S pue sAemybiH - S}JOM 2liqnd
uol3|I0D pue Juswieal] efiemag / Jalemalsep
104JU0D PaSM| 00°'8ZY
16995 1G¥°999 (ebeqseb) |esodsig pue uonas|joD 8isep PIoS| 0022y
|esodsiq pue uonos|jo) BulpAoay| 00°9zy
uofjejiueg - SHIOM diqnd
02€'s 0ze's $821A19§ UBLINH PUE [pIeoH jejol
0ze's 0ze's SaJIAI9S UBWINH PUB YjjesH
S9JIAIRG UeWNnH pue yjjeay
vEE'eeh bEE'BEB
fajes aljand 1oy10| 00'6LY
(saunseaw pue spybiam) sajeag agnd| oo'siy
suopedndQ pasuad|y Jo uojeulwex3| 00'2Ly
S9lIoulY pue BN 00°9LY
fjajes dliqnd
SFUNLIANIdXS




sapeiqr]| o0o'asy’
s9ai)] apeyg| 00'ssy
12e's 12€'s swed| oowsy |,
uoNealoay Jojeadg]| 00°est
uopealoay uedidiued| 00zsy
UONEJISIUIWPY UOHESI09Y-2INIIND | 00°45Y
uoljealoay pue ainynd
‘$ésidiaiua SHIOM NIQNd J8YI0 1301
. sfeuwsa) pue podsuel) Joyep| 006ry
waysAg saiepm| 008y
wayshg ysuel) | 00 Lvy
|04}U0?) POO|4 PUB JOJBA WIOIS| 00°9vy
Buyed| oosvy
SINBN| 00'tvy
wayshs seo| ooevy
waysAg ouPa3| 0ozhy
sauepwed| ooty
spodiiy| 00°0ty
sasudiajug s)Jop dlgnd 18430
0BE'Z18 1£0'022 £56'262 i-isissng pue s)
697001 697'001 sjaloid mc_u__:nmm_ pue uofansisuo) AemybiH
01662 0/6'6Z sabpug pue speoy jo sieday pue aoueusiuieiN| 00'8cy
S50'ch 968'2P 651 Ksuyoey pue sjoo] jo sieday| 00°Ley

sjoaa)g pue skemybBiH - SYIOM 21jqnd

_u_omnw

_E:u_ _Eocau‘

pracs

pung Aseronpiy

spung Aiejaiidord

SPpUN4 |BJUSWLIIA0G

102 ‘)€ Joquiasag

SFUNLIANIAX3 ANV SINNIATY 40 INJWILVLS
Aunog ¥3183HO ‘'dML G1314MOTTVA LSV3

SFUNLIANIdX3




14818 18'18 aouelnsu) uonesuadwo) Jaxiopm| oover
20158 801'v8 SUONINQUIUOYD pund juawalyay / uoisuad| ooesy
$38507 pue sjuawbpnr{ 00°zer
, . uonesuadwo) )
0vz'v8 0vz'v8 ewkoldwaun pue saxe ) BUIP|OUYIA Pied Jakojdwg| 00°18%
sway| Buipjoyylim pue sjyauag pied 1akojdw3z
cie'e cIee
$934 Juaby 1eosi4
z18'2 zie'z (wua)-Buo] pue wisl-poys) 1sasau 1gaq| 00'zib
(wJay-6uoj pue wiey-poys) |ediouud gaq| 00’1y
a21AI98 1q3Q
juawdojaasq ApUnWIWO J8YIQ IV | 69-6or
AunpoddQ onuouodg| 00'voy
wawdojaaaq onuouod3| ooeoy
BuisnoH pue juswdojaasg Aunwwod| 00-zer
$92UN0SaY [BINIEN JO UOneAIasuod| 00° 1oy
juawdojaaag Ajunwwon
808'0€ 808'0€
18v'SZ 18V'Sz uonEaIdaYy pue aIMng JBYIQ IV
SIBJUSY SuUdZYD Joludg| 00°8SY
suone.qsjad Aleyy pue IND] 00725y

uoinealIdY pue ainyng

NSRS Am_uzn_ T
Pinb 81e3g
Bujphjouy)

]
¢

puny [eluogy;,

pung Azejanpiy

spund Aiejaudoud

SpUn4 |BJUSLILIBAOL)

¥1L0Z ‘L€ Jaquiaseq

STUNLIANIdXT ANV SINNIAIY 30 LNIWILVLS

A&unod Y3183HD ‘'dML AT13IAMOTIVE LSV3

SFANLIANIJXT




LIS'YEL 18€'/¢- v66'LYy 96'621
66v'926'Z 665'2¢ 160°022 £99'899Z " 'STUNLIANIIXT TVLOL
ove'lz ore'iz
sasN mc_o:mc_n_ 1By v
ore'Le ore'le sigysuely Bunesedo punpsiul| oo'zey
SaNUBABY JBBA Joud jo punay| 00'Ley
sasn Buloueuid 1BYI0
3¢ usdx3y mc_«mmm”no umewu.om:..auo
saunjipuadx3 payissejoun Jauio (Iv| ooesy
pled spunyay pue syyeuag pung Aeonpis| oo'sey
sainjipuadxg BunesadQ payissepun
168'vY 168ty
168'vY 168t Aaing pue ‘Ayenseq ‘aoueinsuy)
asuensuj
_ _ ‘SwRjil (o 3
£86'606 586505 m:_u_occEs pue S)jsusg pled ._m.ao_nEm lejor
06452 06.'652 slyauag aoueinsu| dnoi9 Jayi0| 00°28Y
swdy| buipjoyyym pue sjyauag pied Jakojdw3
SFANLIANIAXT
(sleng
_._E._ ESm
pung Aejdonpig spuny Asejaudoug sSpun4 |BJUSBLWIUIBA0D)

#102Z ‘1€ Joquiadsd

STAUNLIANIAX3 ANV SINNIAIY 40 LNIWILVIS
Auno) Y¥3183HD ‘dML Q1314MOTTV4 LSV3




S06'LY

199p 1oN

suonebiqo ases} pazijeyde)

G06'LY Bujpuejsino sajou pue spuoq [ejo} Junoos|p/wniwald pazioweun sapnioxa - (1)
L . B - .
e Y10 Lo
[24X:] [24%:] 208'pL 156'2¢ £€9'tE §102 zioz sasea |ende) Jea adtjod
1] 0 199'v¢ 199'vE 6€9°0€1L 145014 1102 sesea |ende) xonu dwnp Jauipybialy
192'€€ 192'e€ 8zL'61 68v'6y 966'29 9102 €10z sasea |ede) sied do)jod 7
1o ey esee
"« sejoN pue Am‘u:wm.gcgwm -
SAJON puE m.v:_om, co_ﬁw_,_ao |eJoUsY
(unoasiq) spuog (N) @10N
wnwaid jsasau| punodwo) Jeap JedA SIy)L (1) Jeap anssy (KRAR) (1) jeJuay ases”
asuejeg paziyoweun (1) pug sesp U0 uo3IIIY S1yl pled paunay| J0 Bujuuibag 40 Junowy FLEYN (RAAR) (o) asea jeyden
el (ssa|) snid e Bujpueising JB3A JUBLNY lediduid lediound Bujpueising leuiBLQ Runel | Jeap anss| (g) puog asoding

*SUOIIPPE PUB SUOIIBLIOD

Kiessasau sayyo Aue ajew pue sjuswhed jediouud ayy moys aseald "paseajop pue papunjal JO Pawaapal sanss| puoq Buipnjoxa ‘sajy Jno o} Buipiodae sanssi ajou pue puoq Buipueysino ARuaina jje ale mojaq pajsi
S310N ANV SANOS ONIONVISLINO

AN3IN3LVLS 1830

¥10Z ‘L€ JoquiadaqQ
dMl 013idMO0TTVd LSv3




1v8'G20'}

(sjeono pajosje pue seakoldwa |ie Buipnul) Jeak siy) pied 'o}a ‘suoissiwuwod ‘'sabem ‘sauefes [ejo

NOILVSN3IdWOO I3A0TdNI

Sv0'zl

Sy0°Cl

wawdojanag Apunwiwion

118410

Jslem

shemybiH / sjsang

SlseM pllos

Jamag

uonealday

S0E'6

G0E'6

ao10d

syled

nsuel) sse

saueiqy

Buisnoy

YieaH

0pLC

orL'e

JUBLULIBAOE) |BIBUBS

wa)shg seo

ali4

ouoe|3

SFAUNLIANIdX3 TVLIdVD 40 LINJWILVILS
Aunog Y31SIHI ‘dML QTII4MO TV LSV3

(60-6) 0€-§910-0300



yiomawely Buipodas esodind [e1oads 030G Yim 8ouepiodoe i sjunowe podas 0} sadueleq puny Bujuuifiag o} apew usaq aAey sjusunsnipy

SLNIWWNOD / SI1ON

Y102 ‘1€ Joquiadag
f3uno) Y31SIHD 'dML QT3IIMOTTIVS 1SV3




XAINNOD JYIALSHHD ‘dMI QTEIIAMOTIVA LSV S9€0ST

LJHOdHH TVIONVNIA
aNv
LIANV TVIANNYV TVJIOINAI v10T

20v1-€8L-LL L 'xe} | ££89-€22-888 ‘Ud
G220-024L} vd ‘BunqsuseH

Jool4 Wb 19248 YuoN 0op
6uipiing auoishay yjeamuowwo) : R
mm.u_z.w.m. fmffgow |E207 JO§ JBJUSD SJ0LIBAOS) 1000/L0/0 :0320 Aq u?...oomﬂ



212's 2i1z's spund se0 oL eng| ooocz
Z1'ecs evv'sey £96'Z0t SBRIIaRI WaLND JBUIO V| Soe g
. ; sBuiployyIM
S)paJd 1830 pue sapliqen
802'99¢°04 S06°LY T20°002'8 1990t $£0'vEE LEL'501 £SE've'l
G08'LY S06'LY suqeQ Jey0| 681-081
220'002°'8 220°002'8 s1essy paxid| 691-091
£29'0p o1 s09'0v stessy wawng oo | oy g
zz's TS spun Jayo woij eng| oooct
81168 2512 995'99  (sexer Buipnpxs) eigenieosy sncooy| oY 5P
666's9e 6G5'G9E 8JQBAIROAY XB LI tPI-OvL
1LZv29'} |eos'aLy YE0'PEE £12'S01 510'992 sjuaunSeAu; pue ysed| 0zi-00s
sjiqeQ 494)0 pue 5188y
e z
sdnosg) Junoddy pund ‘pi4 spung Asejepdond " §pUN4 |BIUBLLILIBAOS)
#10Z ‘L€ J0qWod0Q
133HS FONVIVE
Aunod Y31SIHI 'dML A13IIMOTIVE LSV3
_ (60-60) 06597150300

133HS JONVVE




, 902'99¢€'0L
18¥'122'6 720'002'8 vE0'PEE LEL'S0L
v£0'vEC YEO'PEE
67 . Vs ek
220'002'8 7z0'002'8 s19ssy pox|J [eJusS uljuaunsaaul| 00062
[exded painguiuod| rez-18z
A)1nb3 dnous) Junodoy pue pungd
622'S65 S06'LY 1990t 659'241 1B’
. . m%su BY0
6v2'9Z 6v2'9¢ pue 1980 e 1-uoT JO UoIog Jueuns| 6520¥
859'G1 $69°G1 seqyiqe-uue ) -6uo7| 692-082 .
S}|pes) Je0 pue sapljiqen

|0y 8dNoJY JUNOIOY pund ‘pi4 spung Aiejepdosyg SpUNY jejuewwIBncn
#102 ‘1€ Joquedeqg

133HS 30NVIVE
Aunog Y3183HD 'dML 01314MOTTVS 1SV ,




90812 ; 80E°12

S)194104 pue sauj4

vS8'TIZ . 88212 49d1pUESesuUSMIILIOL

052°091 ,, 052’091 5304 BS|yoURI UOISIAGIEYL BIqED| 08'12¢

$01'25 _ $01'25 SHuuad pue s8suBIN JOWIO IV 2ze-02¢
. S)iwIed pue sesued|

058'669°1 . . 058'669°L

soxey / 11§ PV / vy Buyqeu3 xey B30T 1ei0] 05°0Le

© saxe] 8aeq [EIUBYIBA| 0L°0LE

saxe| uoissiwpy / luswesnwy| ogoit

€16'8 | £16'81 | XeLse0WeG [2007) 050ic

(11S PV Jepun pajral) sexeL uopednaop| ovoic

soxe] 5101900y SsQUS) ssauisng| oc'oLe

688'8v5'L . 688'8¥S'L saxej| cwm>> / Sexe] aWwodu| pewel| 0z 0i¢

8v0'ZEL . 8p0'2EL soxe) Jojsues) ayeisy jeey| o1-oie

saxe) eyden sedl 00°0LE

{Ajuo sanyedpunw .
Auno) AusyBaiy) xe| sejes ousiq 1essy jeuoiBay| 0060F

(ssei) pig auy Jo senw 3 pane)) saxey souapisay| ocosoc

(8pod jedounw 525 poe)) saxey uonednadp| 00's0e

saxeq ojesy |eeyd] 00°10¢
- sexe|

SINNIAIY

Spung [BIUSWIUIBA0D)

#10Z ‘1€ 1aquiedaq
STINLIONIdXI ANV SINNIAIY 40 LNIWILVLS
Auno) ¥31SIHO ‘dML QT13IIMOTIVS LSV

(80-6) 0C-$9712-0320



Spa8d0Ig bUWIBOHAUSWSSEESSY BIeyS [8207] 80'SSE
166'€S L56'€S uopNQUISIQ Xe | BouRINSUY) Bui4 uBRIOL| 20°SSE
0zE'18 9z2¢c'L8 Piv ojels weiskg uojsuad [edpunyy eeuss| co'sse

sesusof ebeieneg o oyoon| 0SSt
aogovz 009'0v2 siexs pue (X2 s19n4 PIBr) . on3 SOUSA IO zoeee
608°t i 608'1 (v1und) xe1 Aesy Auinn aand| 10'sse
swess) Sunessd pue jeyded a1€1S JSYIO IIV| 00'vSE
Lo0'c IEV'E L0} WY  Buiphosy| si-vse
wewdojoaeg Aunwwo)| 60°vst
s190nS pue shkemybi4l co'vse
ejels
669 669
860 669 SIUSWARNUT Pue BNUBABY PaJeysS |B48pad s8I0 IIv| 0o2se
188404 |euopeN| 10°zse
sjuess) Sugessdo pue jeyde) |eiepad JBNO (Iv] 00'15E
wewdojereq Aunwwon| eo'ise
s10enS pue skemybiH] €015
jesspod
200"t 44 16 669 ? Y
senjekoy pue sjuey| 00°zye
z00't . uz 16 669 sBupue3 1sasmui| 00'ive
sajjjeAoy pue sjuay ‘Jseseyu|

SINNIATY

eloL pung Kepnpiy spung Xiejepdoag spung _8=oEEo>o.0

102 ‘1€ Joquedsq

STUNLIGNIIXI ONV SINNIAIY 40 INJWILVIS
Awnod ¥31SIHI ‘dML Q131IMO TV L1SVI




00z 002 uoReasIdY pue aumind| 09208

$821A8G uBWNH| 0099

YiiesH| 00'sst

se0}uIaS UOREIUES 10} S9B.8YD JOWIO V] 00'veE

Ayioe4 01SEM PIOS 10} 994 Weuog Aedouniy 15oH| oovee

0z9'Ll9 029'L19 (ysen) eBseyo esodsiQ pue LORDANOD B1SEM PIIOS| 0F'v9E

(010 ‘aa) Ayoedeo easesas ‘sebieyo eliesn semes ‘sos) .
Buydde; / uoosuuoo Buphioul) sbemog / saremarsem| O 79t

$3JIA188 1898118 B »!EQI J10) sabiey) s8Y10 v| 00°ceE

Buppeg] oz'ese

Kejes agng} 0029

£55'85 . £55'85 . wewwenog feseuen| oo'ies
a3jaseg 10j sebieys

sexeljonen|
u sjuawkeg sapuoyINY pue syun [EuBLwLIBA0D eao| 0065E
seoag (eluswwenobiow papenuod|

10} SuBWARY PAIBYS YU WewwaAcY [eao| 00'85E
sjues) bupesadpg]

pue eyded SHUN |EUBWWeACS) (8907 Jeyi0 fiv| 00°4SE

19948 pue skemybiH| cozse
S)IUN JUBWIUIBAOS) D07

b16'LZy 009'0v2 179 40 ./
saxe Jo nan ul sjuswied aig1S 00's5e
Sv8'op Sva'oy SjuaapAUS PUB SONUBASY PAIBYS SIEIS JUIO IIV] 00'SSE
, uoanquisiq 994 wedw| 8jeus snjigde| 60°sSE

ajelrs
| SINNIAY

pung Aiejonpy4 spung Kiejepdosd SpUNY |BJUBILIBAOS)

102 ‘1€ Jequedsq

STUNLIONIJXI ANV SINNIAIY 40 LNIWILVLS
Aunod Y3LSIHD ‘dML Q1IHMOTIVS 1SVI




199Q-Wwa} Woys jo mvoouoi. 00°v6¢

1990 uuey-Buo [esauso JO spaadcold] 00°€6E

ore'Le ore'ie siojsues) BugesadQ punpeyui| 00°z6¢
uopisodsiQ 186SY Pax1J [BIBUSD) J0 SPE00Ld] 0016
seainog Bujoueuiq 1804310
TL9's 2.9's
zL19's TL9's
v SUORNQIIUOD udsUBd puni epnpid| 0o'est
SI10]285 8leAUd WOy SUOREUDQ pUB SUOANQUIUOD] 00°26C
(Auadoud jeuosiad jo ajes) sieayds3| 0088t
sjuswissassy |ewads] oo'ese
senuaasy bupesad payissejdun
€L€'049 £4£'09

weysig se1em| 00'8L

swaIsAs ysuesy| 0028

SleWBW] 00'SLE

wayshg BuisnoH| 00'vLE

weiség seo| ooeLe

waysAg omdea| oozee

sousews)| opoce

seg| 0068t
suodify| 00'89€
89|A108 40 sebiey)
. SanNaAIY

ejoL pung Aseponpi4 spung Asejopdosd spund _ScoEE?o,w

102 ‘1€ seqwadeg
SYNLIANIdX3 ANV SINNIA3Y 40 INIFWILVIS
Aunod ¥31SIHD 'dML GI13IHMOTIVS 1SV3




SUOREDIUNWILLIOY pue Juswabeuepw AousBiewz] o0'sLy

L9v'T 194'z Buwoz pue Buuueld| oovivy

2L6'61 ” ZL6'6) wewesi0ju3 apog pue 9n| o'ty

|anosay f sgvenquiyl 00ZLy

0s9'spL . 059'eYl ond| ootiy
He'zLL _ nezL ” sood| 0oLy
| Kiejes a1iand
899'862 182's¢ , 18E'€9Z ) : 1207
668'L} 668'L1 Jueld pue sBupING 1UBLWIBADD [eseusD)| 00’60
8S8'vZ , 68S8'vZ sedes Bupeeuibug S.Sv,
£26' ! €26's Buissenold eleq-seopiag Bupyoman-11| 0o'zov
950'26 1 182'se 69296 UOREASIURUPY 1UBWIAADD (1aUSD) J8iO| 00'S0
151'6E _ ISh'6E weid / kietewes| oo'sor
18285 ; 18L'¢s ' saomueg jeba7/owdios| onvor
£z . £z , uoposiion xer| oo'co
0zL'v | 0zL'v uoReasIuPY [8RuBULd / seonas Bunpny| 00Zov
. ?%mz 10 Jabeuep) eApnoaxa| 0o°1ov
000°04 000'01 kpog (Bujwanog) eaneisiba] 00°00v
. EoEEgoc [esauan)
| - SIUALIGNIdX3
0L0'190c uz 16029 128'96L2 INSASF VIO
ove'LZ . el I 22 WOAEOS :
; sainypuadya J8oA 101 Jo spunjon| 00'seE

s92Jnog Buidueul4 J2YO

SANNIAIY

SpUN4 [EIUBLILIBAOD
$10Z ‘)€ Joquiadeq -

SFUNLIANIdXI ANV SINNIAIY 4O LNIWILVLS
Auno) YALSIHO 'dML T3IIMOTIVS LSV




SiL'z SLL'Z . sujesg pue s1amag uuois| ooeer

sylemssos0) pue syemopis| oosev

014 201°1 6upybiy1eang| co'ver
£66 €66 $80jABQ {oAU0D OYjes) | 00'EEY
1: a4 Vi: a4 {BAOWBY MOUS — eouBuBlUiEl JAUM] 00°ZED

si1anng pue sjeang Jo Bues;n| oo'iey

p61'262 61’262 uojjens|ujwpy - SedIAIBg [e1sus9| 00°0td
sjaang pue skemybiH - sHIOM dlqnd

16v'99S 15t'99G

foquo) peam| oo'szy
15v'996 16995 (e8equeB) (esodsig pue uoal0D BIsem Plos| 00722y
|esodsiq pue uopds|icD Buppkday| oo'ezy
uojjejjues - SHIOM diqnd
0Ze'S . 02e's SB0JAIBS UBWNH PUE Y)ESBH .wﬂwww
Qﬂﬂ.wmm : PEE'8Es T 30} : whﬁ w.. 3

Aejes ayand sewo

(se:nsesw pue syybiem) sejeog aignd| coelt

ma_.m%ouo pasueof] jo uoneupuexg| 00°L1Ly

sopouuy pue epiiw| 0o'or
Kyages angnd
SANLIANIdXI

SPUNJ [EIUBWLIOACS)

10z ‘1€ J0quiedsq
SIUNLIANIAX3 ANV SINNIAIY 40 INIW3ILVLS
Aunod ¥31S3HD ‘'dML 0131AMOTTVS LSV




sauesqn| 00'9sy

seas) opeys| 00'ssy

1Ze's 12€e's swed| 00'vSh

uoneaay Joepads| 00°€sy

uopesney juedpmued! 00zZsy

uonessuRLPY uofiesssey-aiyno| 00'tsy
uopea1oey pue eJmng

sjeupway pue :828 11 JIEM

welsAs Jorem| oo'ery

woishg asueat] oo zev

0AUOD POO|4 PUB JOIBAA WNOIS| 009t

Bupued| oosry

siopen| oovey

wayshs seo| oocry

weysAg odei3| 00Ky

sauaewe)| ooty

suodiiy| 00°'0vY
sosjdiojug syIop dgnd 48430

08€°Z4S 180022 £58'262 isiaanc pus efemi
69'00L 691'004 mso_o& mc_v__Box pue UORONASUOYD >_§._9x 00'6EY
026'6Z 0£6'62 sobpug pue speoy Jo suieday pue soueusiuley| 00'8EY
SS0'ty 968'Zy 651 Ausupyoe pue sjooy jo siiedey| 00'scy
sjaeng pue sAemyBiH - SYJOM dlIqnd
SFANLIGNTIXT

jejoy pung Kejanpy4 spung Aejepdold SpUNY |EJUBWILIBAOSD

$102 '1€ 1aquadsg
SAAUNLIANIHXI ANV SINNIAIY 40 INIWILVYLS
Aunod y3153HD ‘dML A1314MOTIV4 ASVI




1818

1v8'L8

eourinsuj uopesuadwo?) sexpopm| 0o'ver

801't8

80L'¥8

SUCHNGINUOD PUNn JUBWBINAY / uojsuedl 00°C8Y

$95507 pue sjuewBpnp| 00zsy

ove'vs

ove'v8

uopesuadwo) X
jewAojdwaun pue sexe) BUPOYUIM Pled Jekoidwg] 00'+8Y

swe)| Buipjoyyiim pue sjysusg pied Jakojdw3

ZIE'T

TIET

$994 waby |evsi4| 0052y

(434

[43>x4

(uwuey-6uo) pue uuey-uoys) i1saisu) 1qgag| ooz

(uey-Buoj pue uusy-poys) ledouud 1gea] o012y

ao|aes 1qea

= ¥ AT 35T ek T 0 LA g = oo & e AT T P
st 00 (B0
R " o

= A=A 2
2 e A (e =3 S

jusiudojpas AQnuWwoy BYIO IV | 6959

Runpoddp suouod3| oo'ver

uawdoeas( dnuouody| 00'cer

BujsnoH pue weawdojeaeq Aunwwo)d| oo'zey

SE0IN0SOY (RIMEN JO UORBAIISUOD| 00°18Y

juewdojansqg Ajunwwod

808'0¢

808°0E

189’62

18¥°SC

“UopEa ey pus eIy BIoT-

uopessOdYy pue 8iMIND JAYID IV} 0065t

SI8)USY sueznl) Jojuss| 00°'8sY

suonesqee) Aeuiig pue wd| 0025y

SRR et Y

pung Kseponp)y

SpuUNZ [BIUBWILIBA0D

uojjessd8y pue aiMng

#10Z 1€ Joquiedeq
SFUNLIANIdXI GNV SINNIAIY 40 LNIWILVLS
Aunod ¥31SIHD ‘dML G131SMOTTIVS LSVI

S3UNLION3dX3




LIS'YEL 188'26- v66'LY #96'621
661'926'C 665'2€ ££0°022 £98'899'C
ore'iT ove'le
ore'ie ’ ‘ ore'Le suojsuey), BunessdO punpsiul) 00Z6p
SONUBABY JBBA JOoUd Jo punjayl 00'16¢
sosn Bujdueuid 18Y10
pled spunjay pue siyausg pun4 Aiepnpi4| 0o0-gsy
sainypuadx3y 6unessdo peyisseidoun
168'bY 168'Y =  odlieIns et
168'tY 168’ Aaing pue ‘Ayenses ‘eoueinsu)
esuesnsu)
$86'505 586°505
06.'65Z 062'652 syyauag esueinsy| dnoug Jewpo| 0028
swey) Buipjoyyiim pue syyeueg pied Jakojdwa
SIYNIIANIdX3

8PUN [EIUBWILIOACD
102 ‘1€ J8qwedrsQ

SFUNLIANIAXI ANV SINNIAIY 40 INIWIALVIS
Aunod ¥31S3HD ‘dML 0T1IIIMOTIVS LSVI




S06'L

suopeBjqo esee) pozyieyded

199p 1oN

S06°\ ¥ Bujputinno s010U PUE SPUOY |ROL JUN0ISIPALINILWLALD POZIOWEUN SBPNPXA - (1)
prL'g 124} ] 208'p4 156'%2 £€9'i€ S102 2102 s058017 |egdeD Je2 aojjod
0 0 189'vE 199'%¢ 6€9'0E1 $102 10z saseo’) lepded ong dwnp souyiybiasy
192'ce 19L'CE 82L'st 68¢'6Y 965'L9 910z €102 sasee’ epded
{iunoasiq) spuog (N) 810N
wnjwag 1sase)u| punodwo) JBOA Jeaa s (1) se0p anssy (KKAR) {1) iruey esea
eduejeg pezjuoweun (1) pug sesp U0 UOROIIDY sjyL piled | peunay jo BujuuiBeg | jo junowy RI5 (KAAR) (o) asee jeyde)
oy (ss8)) snjg 1e Bupumising 1804 WOuNY edpupg | jedjpupg Bupumsing jeu|8o Apmey | 1oy, antsy (a) puog esodund
*SUORIPPE PUB BUORIBLIOD

Kiestodou Jao Aue exew pue suowAed jed)aupd ey moys e8B8)d *POSEEJEp PUB PEPUN)EJ JO Pawaapes senss) puoq Bupnjaxe ‘se)y sno o) Buipioaae senss) ejou pue puog Bujpueinno Apuaund jje aJe mojeq PeIs

S3LON OGNV SONOS ONIONVLISLNO

IN3W3ILVLS 1930

¥102Z ‘1€ s8quiadeq
dMl @1314MOTTV4 1SV




1v8'620°) (sjepyo papaje pue ssakojdws (e Bupnioul) Jea/ sip pied a8 ‘suoissiuwuod ‘sabem ‘'sauees |10

NOILVSN3dWOD 33A0TdIN3

SP0'T) SP0'ZL

yswdojaasg Aiunuwo?)

Jegi0

T 7YY

shemybiy / s1oans

9ISEM PplOS

lomes

uonesssy

S0E'6 SOE'6 edfod

syed

ysuesL sse

sapeiqn

Bujsnoy

yieaH

orL'e LT JUBWWADS) |RISUBS)

wa)skg seo

aug

o83

SFAUNLIGNIXI TVLIdVI 40 LNIWILVLS
AQunod Y31S3HD ‘dML G131IMOTTIVA LSV3

(60-6) 0£-5910-0300



syomawey Buniodes asodind jerads 3Da Wim SouBpIcdIe U sjunowe podas 0) seoueleq puny SuluuiBag 0) 8pew ueeq saey sjuawysnipy
SINIWNOD / STLON

10z ‘1€ Jaquisdeg
Aunod ¥ILSIHO ‘dML Q1IIMOTIVA 1SV




MINGIS, GUTOWSKI & COMPANY, LLP

Caertifled Public Accountants 791 South Chester Road, Swarthmore, PA 18081

610-544-5100
FAX: 610-544-9767

INDEPENDENT AUDITORS’ REPORT

Board of Supervisors
East Fallowfield Township
East Fallowfield, PA 19320

We have audited the accompanying financial statements included in the
Municipal Annual Audit and Financial Report (DCED-CLGS-30), a prescribed form, of
East Fallowfield Township as of December 31, 2014 and for the year then ended.

Management’s Responsibility for the Financial Report

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with the financial reporting provisions prescribed or
permitted by the Pennsylvania Department of Community and Economic Development

. (DCED). Management is also responsible for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on
our audit. We conducted our audit in accordance with auditing standards generally
accepted in the United States of America. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement.



Page 2

An audit involves performing procedures to obtain audit evidence about the
amounts in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Township’s preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Township’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all
material respects, the financial position of East Fallowfield Township as of December 31,
2014 and the results of its operations for the year then ended on the prescribed form in
conformity with the basis of accounting described below.

Basis of Accounting

East Fallowfield Township’s policy is to prepare its financial statements for
inclusion in the Municipal Annual Audit and Financial Report (DCED-CLGS-30), a
prescribed form, on a basis of accounting that demonstrates compliance with accounting
principles prescribed or permitted by the Department of Community and Economic
Development, which is a special purpose framework other than accounting principles
generally accepted in the United States of America. East Fallowfield Township prepares
its annual audit and financial report on the modified accrual basis of accounting but, as
permitted by DCED, does not include Management’s Discussion and Analysis (MD&A),
government-wide statements, budget-to-actual comparrisons or footnote disclosures. Our
opinion is not modified with respect to this matter.

MiNGis, Gurowskl & COMPANY, LLP
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Restriction on Use

This report is intended solely for the information and use of management and the
Supervisors of East Fallowfield Township and for filing with the Department of
Community and Economic Development and should not be used by anyone other than

these specified parties.
Mingis, Gutowsdi. & Compansy, LLP

Swarthmore, Pennsylvania
March 16, 2015

MinGis, Gurowskl & COMPANY, LLP
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MINGIS, GUTOWSKI & COMPANY, LLP

Certifled Public Accountants 791 South Chester Road, Swarthmore, PA 18081

610-544-5100
FAX: 610-544-9767

INDEPENDENT AUDITORS’ REPORT

Board of Supervisors
East Fallowfield Township
East Fallowfield, PA 19320

We have audited the accompanying financial statements included in the
Municipal Annual Audit and Financial Report (DCED-CLGS-30), a prescribed form, of
East Fallowfield Township as of December 31, 2014 and for the year then ended.

Management’s Responsibility for the Financial Report

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with the financial reporting provisions prescribed or
permitted by the Pennsylvania Department of Community and Economic Development
(DCED). Management is also responsible for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on
our audit. We conducted our audit in accordance with auditing standards generally
accepted in the United States of America. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement.



Page 2

An audit involves performing procedures to obtain audit evidence about the
amounts in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Township’s preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Township’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all
material respects, the financial position of East Fallowfield Township as of December 31,
2014 and the results of its operations for the year then ended on the prescribed form in
conformity with the basis of accounting described below.

Basis of Accounting

East Fallowfield Township’s policy is to prepare its financial statements for
inclusion in the Municipal Annual Audit and Financial Report (DCED-CLGS-30), a
prescribed form, on a basis of accounting that demonstrates compliance with accounting
principles prescribed or permitted by the Department of Community and Economic
Development, which is a special purpose framework other than accounting principles
generally accepted in the United States of America. East Fallowfield Township prepares
its annual audit and financial report on the modified accrual basis of accounting but, as
permitted by DCED, does not include Management’s Discussion and Analysis (MD&A),
government-wide statements, budget-to-actual comparrisons or footnote disclosures. Our
opinion is not modified with respect to this matter.

Mimncis, Gurowskl & COMPANY, LLP




Page 3

Restriction on Use
This report is intended solely for the information and use of management and the

Supervisors of East Fallowfield Township and for filing with the Department of
Community and Economic Development and should not be used by anyone other than

these specified parties.
ng(/z, G&Jowm ¥ Comparny, LLp

Swarthmore, Pennsylvania
March 16, 2015

MinGis, GuTowskl & COMPANY, LLP




MiINGIS, GUTOWSKI & COMPANY, LLP

Certified Public Accountants 791 South Chester Road, Swarthmore, PA 19081

610-544-5100
FAX: 610-544-9767

August 18, 2014

Ms. Rosemary Moore
Treasurer

East Fallowfield Township
2264 Strasburg Road

East Fallowfield, PA 19320

Dear Rosemary:

Enclosed find six copies of our report on the Township of East Fallowfield’s 2013
financial statements. I have also provided you a PDF copy.

Thank you for your assistance in the completion of this audit.

Very truly yours,///”

David J. Barrett

DJB:lmd
Enclosure
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July ,2014

Board of Supervisors
East Fallowfield Township
East Fallowfield, Pennsylvania

Our responsibility under U.S. Generally Accepted Auditing Standards

We have audited the financial statements of East Fallowfield Township (The Township)
for the year ended December 31, 2013, and have issued our report thereon dated

August 15, 2014. Professional standards require that we provide you with information
about our responsibilities under generally accepted auditing standards, as well as certain
information related to the planned scope and timing of our audit. We have
communicated such information in our letter to you dated December 19, 2012 for 2012
and 2013. Professional standards also require that we communicate to you the following
information related to our audit.

Significant Audit Findings

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies.
The significant accounting policies used by The Township are described in Note 1 to the
financial statements. No new accounting policies were adopted and the application of
existing policies was not changed during 2013. We noted no transactions entered into by
the Township during the year for which there is a lack of authoritative guidance or
consensus. All significant transactions have been recognized in the financial statements
in the proper period.

Accounting estimates are an integral part of the financial statements prepared by
management and are based on management’s knowledge and experience about past and
current events and assumptions about future events. Certain accounting estimates are
particularly sensitive because of their significance to the financial statements and because



Board of Supervisors
East Fallowfield Township
July ,2014

of the possibility that future events affecting them may differ significantly from those
expected. The most sensitive estimates affecting The Township’s financial statements
were:

Management’s estimates of the allowances for uncollected and delinquent
trash fees and deferred revenues resulting from earned income tax and
trash fees estimated using actual collections in a subsequent year.

We evaluated the key factors and assumptions used to develop these estimates in
determining that they are reasonable in relation to the financial statements taken
as a whole.

Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and
completing our audit.

Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements
identified during the audit, other than those that are trivial, and communicate them to the
appropriate level of management. All significant misstatements identified during our
audit have been corrected.

Disagreements with Management

For purposes of this letter, professional standards define a disagreement with
management as a financial accounting, reporting, or auditing matter, whether or not
resolved to our satisfaction, that could be significant to the financial statements or the
auditors’ report. We are pleased to report that no such disagreements arose during the
course of our audit.

Management Representations

We have requested certain representations from management that are included in the
management representation letter dated August 14, 2014.
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Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing
and accounting matters, similar to obtaining a “second opinion” on certain situations. If a
consultation involves application of an accounting principle to The Township’s financial
statements or a determination of the type of auditors’ opinion that may be expressed on
those statements, our professional standards require the consulting accountant to check
with us to determine that the consultant has all the relevant facts. To our knowledge,
there were no such consultations with other accountants for this purpose.

Other Significant Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting
principles and auditing standards, with management prior to retention as The Township’s
auditors. However, these discussions occurred in the normal course of our professional
relationship and our responses were not a condition to our retention.

This information is intended solely for the use of East Fallowfield Township and
Township management and is not intended to be and should not be used by anyone other

than these specified parties.

Swarthmore, Pennsylvania
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COMMUNICATION OF SIGNIFICANT DEFICIENCIES
AND MATERIAL WEAKNESSES

Board of Supervisors
East Fallowfield Township
East Fallowfield, Pennsylvania

In planning and performing our audit of the financial statements of the governmental
activities and each major fund of East Fallowfield Township as of and for the year ended
December 31, 2013, in accordance with auditing standards generally accepted in the
United States of America, we considered East Fallowfield Township’s internal contro!l
over financial reporting (internal control) as a basis for designing audit procedures that
are appropriate in the circumstances for the purpose of expressing our opinions on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness
of East Fallowfield Township’s internal control. Accordingly, we do not express an
opinion on the effectiveness of East Fallowfield Township’s internal control.

Our consideration of internal control was for the limited purpose described in the
preceding paragraph and was not designed to identify all deficiencies in internal control
that might be material weaknesses or significant deficiencies and therefore material
weaknesses or significant deficiencies may exist that were not identified. However, as
discussed below, we identified certain deficiencies in internal control that we consider to
be material weaknesses and a deficiency that we consider to be a significant deficiency.

A deficiency in internal control exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, misstatements on a timely basis. A material
weakness is a deficiency, or a combination of deficiencies in internal control, such that
there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected, on a timely basis. We
consider the following deficiencies in East Fallowfield Township’s internal control to be
material weaknesses:
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Lack of Segregation of Duties

The absence of or inadequate segregation of duties within the accounting function
represents a material weakness in internal control. Due to the size of the
Township’s staff, the same individual who is responsible for processing accounting
transactions is also responsible for reconciliation and monitoring procedures. We
recommend that staffing within the department be evaluated to determine whether
adequate segregation of duties can be achieved. We would be pleased to discuss
and assist in this evaluation.

Reconciliation of Escrow Funds

Prior to 2010, the Township had not adequately performed collection procedures for
reimbursement of costs incurred, which resulted in a significant number of
individual escrow accounts not being closed out on a timely basis. In addition, the
Township did not separately record the assets and liabilities associated with the
escrow accounts and, as a result, the Township’s ledger reflects a negative asset of
approximately $768,000.

The total of the ending balance per the escrow account should be reconciled to the
general ledger on a monthly basis. In addition, we recommend the Township
review the detail of the escrow deposits currently outstanding. The disposition of
any old deposit balances should be reviewed and a policy should be established to
collect amounts owed and return the unused portion on a timely basis.

A significant deficiency is a deficiency, or a combination of deficiencies, in internal
control that is less severe than a material weakness, yet important enough to merit
attention by those charged with governance. We consider the following deficiency in
East Fallowfield Township’s internal control to be a significant deficiency.

Unclaimed Funds are Not Reconciled on a Timely Basis

Numerous old checks are listed as outstanding on the Township’s bank
reconciliation. Approximately 50 of these checks date back to the period 2005-
2008. Pennsylvania escheat laws require unclaimed property to be reported to the
state annually and to be remitted after 5 years. The Township maintains an account
on its books titled Unclaimed Funds, which has a balance of $17,656 at

December 31, 2013. It is possible that certain unclaimed checks included in the
total represent bookkeeping errors (such as voided checks that were re-issued) and
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do not represent unclaimed funds.
We believe that the Township Treasurer has revised the process and reviews

unclaimed funds on an annual basis. It is imperative that this account be reviewed
and adjusted, as appropriate, before any funds are remitted to the state.

This communication is intended solely for the information and use of management, the
Board of Supervisors, and others within the organization, and is not intended to be, and
should not be, used by anyone other than these specified parties.

Swarthmore, Pennsylvania
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Mr. Joseph Pomorski

Chairman, Board of Supervisors
East Fallowfield Township
2264 Strasburg Road

East Fallowfield, PA 19320

Dear Mr. Pomorski:
Enclosed is a copy of our governance letter, which is a requirement of the
Auditing Standards Board of the American Institute of Certified Public Accountants. If

you have any questions, please contact me.

Very truly yours,

David J. Barrett

DJB:Imd
Enclosure
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To the Board of Supervisors
East Fallowfield Township
2264 Strasburg Road

East Fallowfield, PA 19320

We are pleased to present this report related to our audit of the financia! statements of
East Fallowfield Township for the year ended December 31, 2013. This report
summarizes certain matters required by professional standards to be communicated to
you in your oversight responsibility for the Township’s financial reporting process.

This report is intended solely for the information and use of the Board of Supervisors and
management and is not intended to be and should not be used by anyone other than these
specified parties. It will be our pleasure to respond to any questions you have regarding

this report. We appreciate the opportunity to be of service to East Fallowfield Township.

Very truly yours,



East Fallowfield Township
Meeting with Board
August 26, 2014

e Independent audit of SDCA in accordance with Government Auditing
Standards Board #34 _
e Significant improvement noted over the last couple years v / e

ya na"'y

2013 Financial Statements:

e New accounting pronouncement implemented in 2013 (GASB 65)
-Requires the Township to identify and account for transactions that
qualify as “deferred outflows” or “deferred inflows” of resources
- This standard changed prior terminology but had no impact to the
Township.

Financial Highlights: 2013
Government wide essentially break-even-$3 1K reduction in Net Position

[ 4

e General Fund -$124K increase

e Total Governmental Funds-$86K increase-mostly 68k grant.
e General Fund has an unassigned fund balance of $504k
Audit Timing

e GASB #34 requires information through May actual results

e Consider DCED Annual Audit and Municipal Report only-Prescribed form by
DCED-Simplified reporting

Requirement to communicate certain information to those charged with

governance. A letter will be issued regarding general communication
items.



EAST FALLOWFIELD TOWNSHIP

REPORT TO THE BOARD OF SUPERVISORS
GOVERNANCE LETTER

AUGUST 2014

MINGIS, GUTOWSKI & COMPANY, LLP
Certified Public Accountants
Swarthmore, Pennsylvania 19081



CONTENTS

Required Communication to Those Charged with Governance

Communication Regarding a Material Weakness in Internal Control



July ,2014

Board of Supervisors
East Fallowtield Township
East Fallowfield, Pennsylvania

Our responsibility under U.S. Generally Accepted Auditing Standards

We have audited the financial statements of East Fallowfield Township (The Township)
for the year ended December 31, 2013, and have issued our report thereon dated

August ., 2014. Professional standards require that we provide you with information
about our responsibilities under generally accepted auditing standards, as well as certain
information related to the planned scope and timing of our audit. We have
communicated such information in our letter to you dated December 19, 2012 for 2012
and 2013. Professional standards also require that we communicate to you the following
information related to our audit.

Significant Audit Findings

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies.
The significant accounting policies used by The Township are described in Note 1 to the
financial statements. No new accounting policies were adopted and the application of
existing policies was not changed during 2013. We noted no transactions entered into by
the Township during the year for which there is a lack of authoritative guidance or
consensus. All significant transactions have been recognized in the financial statements
in the proper period.

Accounting estimates are an integral part of the financial statements prepared by
management and are based on management’s knowledge and experience about past and
current events and assumptions about future events. Certain accounting estimates are
particularly sensitive because of their significance to the financial statements and because
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of the possibility that future events affecting them may differ significantly from those
expected. The most sensitive estimates affecting The Township’s financial statements

were:

Management’s estimates of the allowances for uncollected and delinquent
trash fees and deferred revenues resulting from earned income tax and
trash fees estimated using actual collections in a subsequent year.

We evaluated the key factors and assumptions used to develop these estimates in
determining that they are reasonable in relation to the financial statements taken
as a whole.

Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and
completing our audit.

Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements
identified during the audit, other than those that are trivial, and communicate them to the
appropriate level of management. All s1gmﬁcant misstatements identified during our
audit have been corrected.

Disagreements with Management

For purposes of this letter, professional standards define a disagreement with
management as a financial accounting, reporting, or auditing matter, whether or not
resolved to our satisfaction, that could be significant to the financial statements or the
auditors’ report. We are pleased to report that no such disagreements arose during the
course of our audit.

Management Representations

We have requested certain representations from management that are included in the
management representation letter dated August ,2014.
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Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing
and accounting matters, similar to obtaining a “second opinion” on certain situations. If a
consultation involves application of an accounting principle to The Township’s financial
statements or a determination of the type of auditors’ opinion that may be expressed on
those statements, our professional standards require the consulting accountant to check
with us to determine that the consultant has all the relevant facts. To our knowledge,
there were no such consultations with other accountants for this purpose.

Other Significant Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting
principles and auditing standards, with management prior to retention as The Township’s
auditors. However, these discussions occurred in the normal course of our professional
relationship and our responses were not a condition to our retention.

This information is intended solely for the use of East Fallowfield Township and
Township management and is not intended to be and should not be used by anyone other
than these specified parties.

Swarthmore, Pennsylvania
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Mr. Joseph Pomorski
Chairman, Board of Supervisors
East Fallowfield Township
2264 Strasburg Road

East Fallowfield, PA 19320

Dear Mr. Pomorski:
Enclosed is a copy of our governance letter, which is a requirement of the
Auditing Standards Board of the American Institute of Certified Public Accountants. If

you have any questions, please contact me.

Very truly yours,

David J. Barrett

DJB:Imd
Enclosure
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To the Board of Supervisors
East Fallowtield Township
2264 Strasburg Road

East Fallowfield, PA 19320

We are pleased to present this report related to our audit of the financial statements of
East Fallowfield Township for the year ended December 31, 2013. This report
summarizes certain matters required by professional standards to be communicated to
you in your oversight responsibility for the Township’s financial reporting process.

This report is intended solely for the information and use of the Board of Supervisors and
management and is not intended to be and should not be used by anyone other than these
specified parties. It will be our pleasure to respond to any questions you have regarding

this report. We appreciate the opportunity to be of service to East Fallowfield Township.

Very truly yours,
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COMMUNICATION OF SIGNIFICANT DEFICIENCIES
AND MATERIAL WEAKNESSES

Board of Supervisors
East Fallowfield Township
East Fallowfield, Pennsylvania

In planning and performing our audit of the financial statements of the governmental
activities and each major fund of East Fallowfield Township as of and for the year ended
December 31, 2013, in accordance with auditing standards generally accepted in the
United States of America, we considered East Fallowfield Township’s internal control
over financial reporting (internal control) as a basis for designing audit procedures that
are appropriate in the circumstances for the purpose of expressing our opinions on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness
of East Fallowfield Township’s internal control. Accordingly, we do not express an
opinion on the effectiveness of East Fallowfield Township’s internal control.

Our consideration of internal control was for the limited purpose described in the
preceding paragraph and was not designed to identify all deficiencies in internal control
that might be material weaknesses or significant deficiencies and therefore material
weaknesses or significant deficiencies may exist that were not identified. However, as
discussed below, we identified certain deficiencies in internal controi that we consider to
be material weaknesses and a deficiency that we consider to be a significant deficiency.

A deficiency in internal control exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, misstatements on a timely basis. A material
weakness is a deficiency, or a combination of deficiencies in internal control, such that
there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected, on a timely basis. We
consider the following deficiencies in East Fallowfield Township’s internal control to be
material weaknesses:
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Lack of Segregation of Duties

The absence of or inadequate segregation of duties within the accounting function

represents a material weakness in internal control. Due to the size of the 0 <
Township’s staff, the same individual who is responsible for processing accounting
transactions is also responsible for reconciliation and monitoring procedures. We
recommend that staffing within the department be evaluated to determine whether

adequate segregation of duties can be achieved. We would be pleased to discuss

and assist in this evaluation.

e~
Reconciliation of Escrow Funds o ”,‘M 7
. . . . ,7L',MQ
The Township was not performing collection procedures for reimbursement of costs
incurred, which resulted in a significant number of individual escrow accounts not o Jo
being resolved on a timely basis. In addition, the Township did not separately o 97“ 9
record the assets and liabilities associated with the escrow accounts. All accounts 00

were recorded together as a negative asset.

The total of the ending balance per the escrow account should be reconciled to the
general ledger on a monthly basis. In addition, we recommend the Township
review the detail of the escrow deposits currently outstanding. The disposition of
any old deposit balances should be reviewed and a policy should be established to
collect amounts owed and return the unused portion on a timely basis.

A significant deficiency is a deficiency, or a combination of deficiencies, in internal
control that is less severe than a material weakness, yet important enough to merit
attention by those charged with governance. We consider the following deficiency in
East Fallowfield Township’s internal control to be a significant deficiency.

Unclaimed Funds are Not Reconciled on a Timely Basis

Numerous old checks are listed as outstanding on the Township’s bank
reconciliation. Approximately 50 of these checks date back to the period 2005- S gﬁ%"}
2008. Pennsylvania escheat laws require unclaimed property to be reported to the

state annually and to be remitted after 5 years. In addition, the Township maintain
an account on its books titled Unclaimed Funds. The balance at December 31, 2013
was $17,656. It is possible that certain unclaimed checks included in the total
represent bookkeeping errors (such as voided checks that were re-issued) and do not ﬁ;@ b\"j
represent unclaimed funds. It is imperative that this account be reviewed and

adjusted, as appropriate, before any funds are remitted to the state. M @
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We recommend that the Township develop a process to review unclaimed funds on W
an annual basis and properly report and remit these funds to the state, as required.

This communication is intended solely for the information and use of management, the

Board of Supervisors, and others within the organization, and is not intended to be, and
should not be, used by anyone other than these specified parties.

Swarthmore, Pennsylvénia





